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Capitalist Economic System
A capitalist economy is an economic system where private individuals, corporations and businesses make independent decisions on capital goods. In this economic system, demand and supply dictate the production of goods and services. The market in this system is self-regulated. Adam Smith, the founder of the idea of a free market that has revolutionized the world market, argued that opening a more extensive market for good encourages people to improve on their production powers, increasing revenue and wellness of the society (Norberg, 2016).   Ideas are important. They can change the world. Adam Smith proved that and the world today is better because of his ideas on free markets. Arguably free markets have continued to create more prosperity for more people in recent years. In this paper, we identify how Adam Smith's ideas have improved the quality of life for millions of people, as documented in the film (Norberg, 2016).
 Free trade has brought out wealth and prosperity. People are living comfortably as a result of the human exchange of ideas. Freedom to produce goods and exchange goods has promoted greater prosperity. Thousands of products have been shipped all over the world every year in main ports using containers. It consists of a wider selection of products of everything to feed the global population, and each day, life becomes better (Norberg, 2016). Besides, it has been possible for people to specialize in areas of expertise, thus bringing the best in production and labor. Teams have been empowered to produce what they are best at, which has brought about innovation. Through the ides of freed trade, the product resulting from innovation has been distributed globally, and they continue to improve the quality of life around the globe. Additionally, free trade has brought about the reduction of global poverty. Different countries are endowed with different capacities and resources to produce product goods.
Free markets have opened up markets and gross domestic product (GDP) continues to rise as the total value of goods and services. Economic empowerment has made it possible to sell all over the world, thus achieving globalization. Less developed countries cannot produce product goods due to limitations such as technology, inefficient expertise and environmental factors. In such an economy, goods are still made available through free markets.  Employment is on the rise to make sure markets produce enough to meet demand and supply the invisible guide for price markets. Trusted market places are all over the world. They work in the best interest of consumers. Adam Smith's ideas still drive our economy today (Norberg, 2016). In free markets, there is less intervention by the government, and liberalization has been achieved.
 Many still criticize capitalism and find flaws and problems associated with the capitalist economic system. Capitalism is associate with inequality. There is an unfair distribution of power and wealth. Only a small percentage of the population tends to have power in producing and distributing capital goods (Karataslı, 2017). In free markets, some people may hold the monopoly of production and exploit others by overpricing. In capitalism, economy workers and small economies may be exploited at the expense of profit and prosperity. Capitalism may encourage greed since there is less intervention by the government. The economic freedom brought out by capitalism may be misused markets may be more concerned with profit maximization (Hu, Cui & Aulakh, 2019).  However, other economic systems and capitalist is distinct in that it relies on free markets to determine price, income and distribution of product goods. In controlled economies like socialism, there is greater government intervention allocating resources among the poor and the rich. Capitalism differs from other economic systems on ownership of factors of production, how resources are allocated is directed and the method used to direct the economy. In some economic systems like the command economy, they believe the government owns all means of production. A capitalist government does not interfere with the market. They are only tasked with enforcing laws to ensure the economy operates (Hu, Cui & Aulakh, 2019).
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